Bina Darulaman BERHAD (332945 x)

Interim Financial Report : Quarter 4 


Condensed Consolidated Income Statements

For the Year Ended 31 December 2003

(The figures have not been audited)

	
	Note
	3 months ended

31 December
	
	12 months ended

31 December

	
	
	2003
	2002
	
	2003
	2002

	
	
	RM’000
	RM’000
	
	RM’ 000
	RM’000

	
	
	
	
	
	
	

	Revenue
	
	49,690
	49,684
	
	185,468
	156,233

	Cost of sales
	
	(43,619)
	(40,151)
	
	(151,390)
	(125,220)

	Gross profit
	
	6,071
	9,533
	
	34,078
	31,013

	Other operating income 
	
	273
	168
	
	988
	1,313

	Administrative expenses
	
	(3,508) 
	(3,749)
	
	(10,172)
	(10,300)

	Other expenses
	
	(131)
	(138)
	
	(551)
	(602)

	Profit from operations
	8
	2,705
	5,814
	
	24,343
	21,424

	Finance costs, net 
	
	(488)
	(267)
	
	(1,745)
	(1,366)

	Share of profit of associate and jointly controlled entity
	
	(78)
	244
	
	(24)
	665

	Profit before taxation 
	
	2,139
	5,791
	
	22,574
	20,723

	Taxation 
	18
	875
	(1,587)
	
	(5,474)
	(4,702)

	Profit after taxation
	
	3,014
	4,204
	
	17,100
	16,021

	Less : Minority interests
	
	(400)
	(215)
	
	(2,503)
	(2,482)

	Net profit for the period 
	
	2,614
	3,989
	
	14,597
	13,539

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	Basic earning per share (sen)
	25
	4.26
	6.53
	
	23.81
	22.2

	Diluted earnings per share (sen)
	25
	4.23
	-
	
	23.63
	-

	
	
	
	
	
	
	

	
	
	
	
	
	
	


The condensed consolidated income statements should be read in conjunction with the audited financial statements for the year ended 31 December 2002 and the accompanying explanatory notes attached to the interim financial statements.
Condensed Consolidated Balance Sheets

As at 31 December 2003

(The figures have not been audited)

	
	Note
	31 Dec 2003

RM
	
	31 December 2002

RM

	Non-current Assets
	
	
	
	

	Property, plant & equipment 
	9
	57,793,381
	
	41,049,432

	Land held for development
	
	82,247,170
	
	78,929,578

	Investment in associate company
	
	1
	
	1

	Investment in jointly controlled entities
	
	1,803,349
	
	1,598,099

	Other investments
	
	619,561
	
	1,014,400

	
	
	142,463,462
	
	122,591,510

	
	
	
	
	

	Current assets
	
	
	
	

	Inventories 
	
	3,558,175
	
	3,423,083

	Trade & other receivables
	
	87,212,701
	
	73,546,611

	Cash & bank balances
	
	36,854,841
	
	33,885,818

	
	
	127,625,717
	
	110,855,512

	
	
	
	
	

	
	
	
	
	

	Current Liabilities 
	
	
	
	

	Trade & other payables 
	
	56,836,111
	
	48,888,429

	Short-term borrowings
	21
	22,342,258
	
	16,739,972

	Taxation 
	
	1,841,750
	
	1,933,766

	
	
	81,020,119
	
	67,562,167

	
	
	
	
	

	Net current assets
	
	46,605,598
	
	43,293,345

	
	
	189,069,060
	
	165,884,855

	
	
	
	
	

	
	
	
	
	

	Financed by :
	
	
	
	

	Capital and reserves 
	
	
	
	

	
	
	
	
	

	Share capital 
	
	63,855,256
	
	61,107,256

	Reserves 
	
	80,533,964
	
	68,137,747

	
	
	144,389,220
	
	129,245,003

	
	
	
	
	

	Minority shareholders’ interests
	
	19,323,444
	
	17,570,595

	
	
	
	
	

	Long term and deferred liabilities 
	
	
	
	

	
	
	
	
	

	Reserve on consolidation
	
	1,303,653
	
	1,685,205

	Long term borrowings
	21
	21,874,743
	
	15,289,052

	Deferred taxation 
	
	2,178,000
	
	2,095,000

	
	
	
	
	

	
	
	189,069,060
	
	165,884,855

	
	
	
	
	

	Net tangible assets per share (sen)
	
	228
	
	214


The condensed consolidated balance sheets should be read in conjunction with the audited financial statements for the year ended 31 December 2002 and the accompanying explanatory notes attached to the interim financial statements.

Condensed Consolidated Statements of Changes in Equity

For the year ended 31 December 2003

(The figures have not been audited)
	
	
	Share capital

RM
	Share premium

RM
	Retained profits

RM
	Total

RM

	
	
	
	
	
	

	At 1 January 2002
	
	50,922,713
	26,245,220
	40,540,337
	117,708,270

	Net profit for the period 
	
	-
	
	13,538,999
	5,441,104

	Dividend
	
	
	
	(1,833,218)
	(1,833,218)

	1:5 bonus issue of shares, at par
	
	10,184,543
	(10,184,543)
	
	-

	Bonus issue expenses
	
	
	(169,048)
	
	(169,048)

	At 31 December 2002
	
	61,107,256
	15,891,629
	52,246,118
	129,245,003

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	Share capital

RM
	Share premium

RM
	Retained profits

RM
	Total

RM

	
	
	
	
	
	

	At 1 January 2003
	
	61,107,256
	15,891,629
	52,246,118
	129,245,003

	Exercise of ESOS
	
	2,748,000
	
	
	2,748,000

	Net profit for the period 
	
	-
	-
	14,597,878
	14,597,878

	Dividends
	
	
	
	(2,201,661)
	(2,201,661)

	
	
	
	
	
	

	At 31 December 2003
	
	63,855,256
	15,891,629
	64,642,335
	144,389,220


The condensed consolidated statements of changes in equity should be read in conjunction with the audited financial statements for the year ended 31 December 2002 and the accompanying explanatory notes attached to the interim financial statements.
Condensed Consolidated Cash Flow Statements

For the year ended 31 December 2003

(The figures have not been audited)
	
	12 months ended

	
	31 Dec 2003

RM
	
	31 Dec 2002

RM

	
	
	
	

	
	
	
	

	Net cash generated from operating activities 
	12,518,305
	
	7,916,787

	
	
	
	

	
	
	
	

	Net cash used in investing activities 
	(17,868,412)
	
	  (7,396,383)

	
	
	
	

	
	
	
	

	Net cash generated from/(used in) financing activities 
	7,260,050
	
	    (5,800,114)

	
	
	
	

	
	
	
	

	NET INCREASE/(DECREASE IN) CASH & CASH EQUIVALENTS
	1,909,943
	
	(5,279,710)

	CASH & CASH EQUIVALENTS AT BEGINNING OF FINANCIAL  PERIOD 
	32,459,715
	
	37,739,425

	CASH & CASH EQUIVALENTS AT END OF FINANCIAL PERIOD*
	34,369,658
	
	32,459,715

	
	
	
	

	
	12 months  ended

	
	31 Dec 2003

RM
	
	31 Dec 2002

RM

	*Cash & cash equivalents at end of financial period comprise the following:
	
	
	

	Cash & bank balances
	15,768,627
	
	16,293,897

	Fixed and short term deposits with licensed banks
	21,086,214
	
	17,591,922

	Bank overdraft (included within short term borrowing in Note 21)
	(2,485,183)
	
	(1,426,104)

	
	34,369,658
	
	32,459,715


The condensed consolidated cash flow statements should be read in conjunction with the audited financial statements for the year ended 31 December 2002 and the accompanying explanatory notes attached to the interim financial statements.
Part A - Explanatory Notes Pursuant to MASB 26

1. Basis of Preparation

The interim financial statements are unaudited and have been prepared in accordance with the requirements of MASB 26; Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of the Malaysian Securities Exchange Berhad (MSEB).

The interim financial statements should be read in conjunction with the audited financial statements for the year ended 31 December 2002. These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 December 2002.

The same accounting policies and methods of computation are followed in the interim financial statements as compared with the financial statements for the year ended 31 December 2002,except for the adoption of MASB 25 to MASB 29.The adoption of MASB 25,27, 28 and 29 have not given rise to any adjustments to the opening balances of retained profits of the prior year and the current period or to changes in comparatives.   

2. Auditors’ Report on Preceding Annual Financial Statements

The auditors’ report on the financial statements for the year ended 31 December 2002 was not subject to any qualification.

3. Comment About Seasonality or Cyclical Factors
The Group’s products and services are generally dependent on the Malaysian economy, government policies and weather. 

4. Unusual  Items 
There were no unusual items affecting assets, liabilities, equity, net income or cash flow during the financial period ended 31 December 2003.

5. Changes in Estimates

There were no changes in estimates that have had a material effect in the current quarter.

6. Debt  and  Equity Securities

There were no issuances, cancellations, repurchases, resale and repayments of debt and equity securities in the current quarter except for the following:

	
	No. of share

	Exercise of ESOS during the period
	2,748,000


7. Dividends Paid 

A final dividend of 5 sen for final year ended 31 December 2002 amounted to RM 2.2 million has been paid on 30 July, 2003. 

8. Segmental Information

	
	
	
	
	
	3 months
	12 months

	
	
	
	
	
	Ended 31 Dec
	Ended 31  Dec

	Segment Revenue
	
	
	
	
	RM
	RM

	
	
	
	
	
	
	

	Property development 
	
	
	
	
	12,672,657
	52,133,389 

	Quarrying and road paving works
	
	
	
	
	15,785,495
	69,363,693

	Construction 
	
	
	
	
	24,344,276
	95,437,258

	Operation of golf resort
	
	
	
	
	410,942
	1,928,301

	Others
	
	
	
	
	572,535
	1,964,885

	
	
	
	
	
	53,785,905
	220,827,526

	Eliminations
	
	
	
	
	(4,095,459)
	(35,359,033)

	Group revenue
	
	
	
	
	49,690,446
	185,468,493


	
	
	
	
	
	3 months
	12 months

	
	
	
	
	
	Ended 31 Dec
	Ended 31  Dec

	Segment Results
	
	
	
	
	RM
	RM

	
	
	
	
	
	
	

	Property development 
	
	
	
	
	2,183,481
	10,589,337

	Quarrying and road paving works
	
	
	
	
	432,960
	10,054,337

	Construction 
	
	
	
	
	2,141,599
	6,726,701

	Operation of golf resort
	
	
	
	
	(216,479)
	(372,710)

	Others
	
	
	
	
	(23,721)
	104,918

	
	
	
	
	
	4,517,840
	27,102,583

	Eliminations
	
	
	
	
	(493,338)
	(167,931)

	Unallocated corporate expenses
	
	
	
	
	(1,319,250)
	(2,591,234)

	Group profit from operations
	
	
	
	
	2,705,252
	24,343,418


9. Property, plant and equipment

The valuations of property, plant and equipment and investment properties have been brought forward without amendment from the financial statements for the year ended 31 December 2002. 

10. Subsequent Events

There were no material events subsequent to the end of the current quarter.
11. Changes in Composition of the Group

There were no changes in the composition of the Group in the current quarter. 

12. Changes in Contingent Liabilities 

There were no changes in contingent liabilities since the last annual balance sheet as at 31 December,2002. 

13. Capital Commitments
The amount of commitments for the purchase of property, plant & equipment not provided for in the interim financial statements as at 31 December, 2003 is as follows:

	
	
	31.12.2003

	
	
	

	
	
	RM

	- Approved and contracted for
	
	8,331,526

	- Approved but not contracted for
	
	4,916,938

	
	
	13,248,464


Part B – Explanatory Notes Pursuant to Appendix 9B of the Listing Requirements of KLSE 

14 Review of Performance 

For the full year ended 31 December, 2003, the Group recorded better results in both revenue and profit before tax as compared to the previous year.

The Group recorded RM 185.5 million in revenue, up 18.6 % compared with the same period of last year. The profit before tax rose to RM 22.6 million from RM 20.72 million an increase of 8.9 % compared with 2002.

The favourable result was mainly due to increase in overall group business activities during the year.Beside income from quarry operation the property development recorded marked improvement in the earnings. The completion of road construction project namely Jalan Lencongan Barat has also contributed to the increase in group profits.  

15 Variation of Results Against Preceding Quarter

The Group’s revenue for the fourth quarter was RM 49.7 million as compared with RM 49.2 million recorded in the preceding quarter ended 30 September, 2003, thus showing a marginal increase of 1.0 %. The increase was mainly due to completion of certain projects during the quarter.

Despite recorded higher revenue, the Group registered a lower profit before tax for the quarter, RM 2.14 million against RM 7.6 million recorded in the last quarter. The lower profit before tax was mainly due to high year end administrative expenses and certain costs adjustment for a completed construction housing project by a subsidiary. 

16 Current Year Prospects

Barring any unforeseen circumstances in 2004, the Group expects to complete the current year projects as scheduled and to continue with its business activities as planned.

17 Profit Forecast or Profit Guarantee 

The disclosure requirements for explanatory notes for the variance of actual profit after tax and minority interest and shortfall in profit guarantee are not applicable.

18 Taxation

	
	
	3 months ended

31 December 
	
	12 months ended

31 December

	
	
	2003
	2002
	
	2003
	2002

	
	
	
	
	
	
	

	Tax income/(expense) for the period
	
	1,163,000
	(1,388,624)
	
	(5,186,073)
	(4,503,706)

	Deferred taxation
	
	(288,000)
	(198,000)
	
	(288,000)
	(198,000)

	
	
	875,000
	(1,586,624)
	
	(5,474,073)
	(4,701,706)


The tax income for the current quarter arose from over provision in the earlier quarters. The effective tax rate for twelve months ended 31 December, 2003  was 24.2% which was lower than the statutory tax rate principally due to the reinvestment and capital allowance claims for the period.

19 Purchase and Sale of Quoted Securities

There were no quoted securities acquired or disposed in the year under review.

20 Status of Corporate Proposal

There is no pending corporate proposal.

21 Group borrowings and debt securities

	
	
	
	
	12 months ended

31 December

	
	
	
	
	
	2003

RM
	2002

RM

	
	
	
	
	
	
	

	Short term borrowings
	
	
	
	
	
	

	   Secured
	
	
	
	
	22,342,258
	15,842,246

	   Unsecured 
	
	
	
	
	-
	897,726

	
	
	
	
	
	22,342,258
	16,739,972

	Long term borrowings
	
	
	
	
	
	

	   Secured
	
	
	
	
	21,874,743
	15,289,052



All of the above borrowings are denominated in Ringgit Malaysia.

22 Off Balance Sheet – Financial Instruments

During the quarter, the Group did not enter into any contracts involving off balance sheet financial instruments.

23 Pending Material Litigation

There were no changes in material litigation, including the status of pending material litigation since the last annual balance sheet date of 31 December,2002.

24 Dividend
The Directors recommend a final dividend of 7 sen less 28 % taxation for the year ended 31 December,2003 amounting to RM 3.2 million (net) to be approved by the shareholders in the coming annual general meeting.

25 Earnings Per Share

a. Basic earnings per share

Basic earnings per share for the year is calculated by dividing the net profit for the period of RM 14,597,878 and the number of ordinary shares outstanding during the quarter of :

	
	
	12 months ended

31 December

	
	
	2003
	2002

	
	
	
	

	Net profit for the period  (RM)
	
	14,597,878
	13,538,999

	Weighted average number of ordinary shares in issue 
	
	61,299,756
	61,107,256

	Basic earnings per share (sen)
	
	23.81
	22.20


b. Diluted earnings per share 
For the purpose of calculating diluted earnings per share, the net profit for the year and the weighted average number of ordinary shares in issue during the financial year have been adjusted for the effects of diluted potential ordinary shares from conversion of the Employee Share Option Scheme (ESOS).  The adjusted weighted average number of ordinary shares is weighted average number of ordinary share in issue during the financial year plus the weighted average number of ordinary share which would be issued on the conversion of the outstanding ESOS into ordinary shares.  

	
	
	12 months ended

31 December

	
	
	2003
	2002

	
	
	
	

	Net profit for the period  (RM)
	
	14,597,878
	13,538,999

	Weighted average number of ordinary shares in issue 
	
	61,299,756
	61,107,256

	Adjustment for assumed conversion of ESOS
	
	487,043
	-

	Adjusted weighted average number of ordinary shares in issue and issuable
	
	61,786,799
	61,107,256

	Diluted earnings per share (sen)
	
	23.63
	-


26 Authorization for Issue

The interim financial statements were authorized for issue by the Board of Directors in accordance with a resolution of the directors on 23 February,2004 
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